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How standard costs attempt to overcome the
limitations which exist when records are based
on actual costs, the reduction in expense which
results when standard costs are recorded in
the accounts, and the analysis of variances in
connection with each of the three cost ele
ments, are covered in the two chapters de
voted to standard costs.
Part II is devoted to the applications which
management can make of cost accounting data
in decision-making. Titles such as “Distribution
Cost Analysis,” “Cost-Profit Volume Analysis”
and the preparation of cash and capital budgets
indicate that the material in this section em
phasizes the uses to be made of cost accounting
data. The chapter on direct costing includes
a particularly good presentation of the ad
vantages and disadvantages claimed by ad
vocates of this method.
Part III has been included primarily for
students preparing for the C.P.A. examination.
Advanced problems in process costing, as well
as problems connected with loss and spoilage
costs are included.
While this volume has much to recommend
it, I had the feeling the author had tried to
serve “too many masters.” I believe it is better
adapted to the use of one interested in the
applications of cost accounting, than to the
accounting major seeking a firm foundation in
the field of cost accounting.

Highlights of the Joint Annual Meeting
AWSCPA—ASWA
New York City

September 18-21, 1962

Sept. 18 AWSCPA and ASWA Board meet
ings; Sightseeing and Professional
Development session with the Hon.
Esther Peterson, Ass’t U.S. Secretary
of Labor as guest speaker. Joint busi
ness meeting.
Sept. 19 Technical session; Luncheon with
Miss D. M. Vaughn, F.C.A. Eden
burgh, Scotland as guest speaker.
ASWA business meeting and
AWSCPA dinner.

Sept. 20 AWSCPA business meeting, profes
sional development session, chapter
president’s luncheon, continuation of
ASWA business meeting; reception
and banquet.
Sept. 21 Farewell brunch, AWSCPA and
ASWA Board meetings.

(Continued from page 7)
Before judgment can be made, as to which
deflating index should be used in a certain case
to convert a historical cost basis to its current
general purchasing power equivalent, the ques
tion has to be answered whether or not pres
sure (of the price movements) varies ex
tremely in the various sections of the state
ments. If there are no great variances as to
price movements, a simple general index would
give sufficient results, otherwise multiple in
dexes will be required.
Common Dollar Statements, an acceptable
solution?
After having analyzed the difficulties in re
moving the effects of price level changes and
the enormous clerical burden involved, the
accounting profession’s hesitation to make
scientific adjustment procedures a permanent
part of the accounting routine is readily un
derstood.
There is no doubt that our conventional ac
counting procedures and conventional stand
ards of measurement of business transactions
are not able to produce results, usable without
adjustments as a basis for sound managerial
decisions in times of currency depreciation.
It is obvious that common dollar statements,
capable of full scale adjustment, would rep
resent an acceptable solution, especially since
they are now no longer considered a violation
nor a departure from the “original cost con
vention,” but an improvement in regard to the
“matching concept.”
The question is only, are at our present stage
of money detoriation the possible refinements
through the use of common dollar statements
justifying the additional clerical burden in
volved. A too soon and to frequent application
may not be justified by the results acquired
since
“It is unwise to burden balance sheet prac
tice with a complication unless an important
inaccuracy exists.”10
It is up to the accounting profession’s con
science to decide whether there now exists
a sufficient necessity for the adoption of com
mon dollar statements as a permanent part of
the conventional statements.
Interesting and at the same time a warning
for serious reconsideration of the issue is the
fact that practically all of the European coun
tries have as of now some kind of general
application of adjustment procedures, fre
quently government-approved.
Is the monetary detoriation in our country
truly so much slighter or is our profession only
lacking insight and unity?
16Schmalenbach, op. cit.
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